18th August 2008


Automotive industry report and Committee report into draft carbon capture and storage legislation

Two reports have just been released that will be of interest.
· Review of Australia’s Automotive Industry 
· House of Reps committee report on Greenhouse Gas Storage.
1. Review of Australia’s Automotive Industry
The Steve Bracks’ review proposes new transitional arrangements to enable the Australian automotive industry to be viable. 

Key recommendations include:

· replacing the current Automotive Competitiveness and Investment Scheme with a new and retargeted Global Automotive Transition Scheme designed to  support research, development, design and export;

· assisting the automotive supply chain to be more competitive;  

· bringing forward, and doubling to $1 billion if successful, the Government's Green Car Innovation Fund;  

· reducing the passenger motor vehicle tariff from 10 percent to 5 percent by 2010, making Australian car tariffs the third-lowest amongst major automotiveproducing economies in the world; 

· including road transport in a carbon pollution reduction scheme;  

· encouraging automotive exports through expanded free trade agreements, particularly with the Gulf States, ASEAN and South Africa;  

· expanding access to overseas automotive supply cha ins through a ‘Team  Australia’ approach using eminent automotive ambassadors;  

· harmonising, and in some cases reducing, state and territory passenger motor vehicle taxes, while encouraging governments to support an environmentally  sustainable Australian industry; and  

· establishing a new Automotive Industry Innovation Council to provide advice and oversight in relation to the new transitional arrangements.  

The full report is available on the Automotive Review website at  www.innovation.gov.au/automotivereview

2. Greenhouse Gas Storage 
The House of Representatives Primary Industries and Resources Committee tabled its report into the Draft Offshore Petroleum Amendment (Greenhouse Gas Storage) Bill 2008 today), which provides for carbon dioxide sequestration in offshore Commonwealth waters. The report’s key recommendations are that the Bill be amended to establish a formal process to t ransfer long term liability from the greenhouse gas (GHG) operator to the Government, and that the responsible Commonwealth Minister be endowed with the authority to direct parties to negotiate in good faith where there is overlapping greenhouse gas storage and petroleum titles, and to direct an outcome in such negotiations.

Other recommendations include: 
· A transparent and systematic process for short-listing possible GHG storage acreage 
· The provision for a renewal of the GHG assessment permit for a maximum of 3 years 
· Offering incumbent petroleum operators a one-off opportunity to incorporate a GHG storage title over their current licence area 
· Preferential consideration for GHG acreage bids with a readily available CO2 stream 
· Financial incentives to promote the uptake of commercial CCS 

The report can be found at http://www.aph.gov.au/house/committee/pir/exposuredraft/report.htm 
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